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Journal für ｅｮｴｾｬ ｣ ｫｬｵｮｧ ｳ ｰｯｬ ｴ ｴｴｫ＠ 2, 1985 

EDITORIAL 

Hochverrat, sagt ein Bonmot der Staatstre1chsprofesslon, sei eine Frage 

des Datums. Mutat1s Mutandis gi l t dies auch für die Ursachen der Schul-
denkr1se in der Dritten Welt . Was gestern für die ｾｓ｣ｨｷ･ｬＱ･ｮ ｬ ￤ｮ､･ｲＢ＠

l.ate1namer1kas noch als erfolgreiche , wel1 angeblich dem westlichen Vor-

btld folgende , Entwickl ungspolit ik galt, 1st heute der Inbegriff wi r t -

schaftspoliti scher Verantwortungslosigkeit , wird aber für morgen bereits 
wieder zum non plus ul t ra ökoncmlscher Wei sheit erklärt. Oi e Rede 1st von 

der ･ｾｰｯｲｴｯｲｬ･ｮｴＧ･ｲｴ･ｮ＠ Wachstumsst rateg1e und i hrer F1nenz 1erung um jeden 
Preis. In der zweiten Häl fte der 70eT Jahre durfte das empfohlene Ent-

wtcklungskonzept als Mi lchmädchenrechnu ng gelten : Ge l d war bil l ig zu haben 
uM der Export florierte, der Schuldendtenst l1 eß s1ch bequem aus den Aus-

fuhrerlösen finanzi eren. Als die Tide kippte bl ieben die Schul dnerländer 

als die Schu ldigen auf der Strecke. Anders und doch verwandt die Ge-
schichte der armen Entwicklungsländer. Ihre Entwickl ung f i nanzi ert s1ch 

aus ｺｾ･ ｩ＠ Quellen : aus den Rohstoffexporten und aus der Entwick lungshi lfe. 

Als die Kr1se in den Indus tries t aaten die Nachf rage und damI t den Pre is 
für Rohstoffe verdarb und zugleich die Entwl ck lungshtlfe 2U stagnieren be-

gann, blieb als Alternative entweder gleich in ｅｮｴｷ ｦ｣ｾｬｵｮ ｧｳｲ ｵ ｦｮ･ｮ＠ zu hau-
sen oder die Lücke m1t Kapitalmar ktm1ttel n zu füllen. Letztere s verän-

derte die St ruktur der ａｵ￟･ｮｾ･ｲｳ｣ｨｵｬ､ｵｮｧ＠ beträcht lf ch, d1e des Schulden-
dienstes aber enorm. Denn es macht ei nen Unterschied, ob man für Ent-

ｾＱ｣ ｫｬ ｵｮ ｧｳｫｲ･､Ｑｴ･＠ der Geberländer Zinsen zu leisten hat oder den dr eifachen 

Zins für Kapitalmarktkred1te . 

Ein Bild der afrikanischen Arme_Leute_Verschuldung zeichnet der Auf satz 
von Herbert pönfsch . Unstreiti g haben Mißwi r tschaft und Korruption ihren 

Teil am Fiasko: Mancher geliehene Dollar berührte gar nicht den Boden des 

Empfängerlandes sondern wurde von den defraudierenden Eliten und Herr-
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SChaftsk lassen glei ch auf ausländfsche ｐｲＱ ｶ ｡ ｴ ｫｯ ｾ ｴ･ｮ＠ transferiert. Aber 

die Vorstellung einer geteilten Schuld paßte nicht ins Konzept des 1nter-
nattonalen Pr lvatbankensystems , der westlichen Regierungen und des Welt-

währungsfonds : Wenn die EntwiCklungsländer die Zeche allein zahlen sollten 
- und das sollten sie - mußten sie auch die al'ein1gen Schuldigen se tn. 

Daß dabei nicht die Verantwortli chen 1n der Dritten Welt, sondern die arme 
Bevölkerungsmehrheit die volle Wu cht der Sanierungspläne und Austerf typro-

gramme zu spüren bekam 9 störte dabei weniger. Schließli ch war das schon 

inrner so . 

Oie Mechanismen des int ernationalen Finanzkarussel s beschreibt der Artikel 
von Claud1a Oz1obek. Immerhin brachten die Umschuldungsvereinbarungen mit 

den wichtigsten Schuldnerländern Beruhigung für das Pr ivatbankensystem. 

Dementsprechend verkündeten westliche Zentral banker und F1nanzmfnister, 

einem modernen Hevl1le ｃｨ｡ｭ｢ｾｲＱ｡ｩｮ＠ glei ch, auch ihr "financhl peace In 
our time n. Inzwischen beschleicht aber auch professionelle Optimisten 

eine Ahnung, daß damit die Schuldenbombe noch nicht entschärft sein 

könnte. Andre Gunder Frank hat schon Mftte vorigen Jahres auf den diesbe-

zOglich verdächtigen Trend der Rezessionszyklen aufmerksam gemacht . Auf 
die Rezession der Jahre 1973 - 1975 hat die eskali erende Verschuldung der 

Dritten Welt - durch die kreditstimulierte Importexpansion der Ent-

wicklungsländer - noch dämpfend gewirkt, hat aber die Rezession 1979 -

1982 - durch den Einbruch bei den Entw1 cklungsländerexporterlösen und der 

konsequenten Lfquiditätskrise angesichts anziehender Zinssätze - bereits 

verstärkt. Die nächste, durchaus absehbare, Rezess ion wird das Schulden-
problem zur Insolvenzkrfse eskalieren und , angesichts einer Mas s ierung von 

Fälligkeiten Mitte der AChtzigerjahre, die Zeftbombe zünden. Daß dann 

aber auch die Industriestaaten mitgerissen werden können, ergibt sich aus 

dem dichten Geflecht weltw1rtschaftlicher Interaktionen 9 die geme1nhin als 
Interdependenz bezeichnet werden, und die Jean-Ph1lfppe Platteau 1n se1ner 

Studfe beschreibt. 

Klaus Derkowftsch 
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Herbert Pönfsch 

DOES AFRlCA'S INDE8TEDNESS HATTER 7 

As the other eontrfbutor on thfs topfe of the Thfrd World debt has pofnted 
out in her essay the Latfn Ameriean eountrfes eertainly raeked the inter-

national finanei!l boat when same of the bfg debtor eountr1es ran inta 
d1ff1cult1es serv1clng thefr debts. As we all knowance the boat started 

roekfng the former all powerful ereditar banks rea1fzed that they were in 
the weaker posftfon when seme b1g debtors threatened to default on the1r 

debts pushfng the banks to the brink of bankruptey. To paraphrase a now 
well known insfght, "when you owe banks $700 million (like same heavfly 

indebted Afrfean eountry) you have the problem; when you owe banks $70 .000 
million the banks have the prob1em M• 

Ooes this, however, mean that thls smaller amount 1s less of a problem for 
the partfeular country concerned? Vfew1ng the debt problems from the 

northern hemisphere one gets a distorted vfew beeause our main coneern is 
the stability of the internationa l finanefal system and not for fndividual 

eountrfes; to put ft another way we are coneerned about the stab1 1fty of 

the gal1ey-boat but not about the welfare of same of the less privfleged 
people on board dofng the hard werk. 

This contributfon w111 foeus on the poorer erewmembers of our finaneial 

boat and how they were affeeted by the rough times of finaneial cr1ses. 

Seetfon I will present their different startfng positions, thefr eurrent 

eomparatfve strength and thef r role 1n the international division of la-

bour. Seet10n 2 will look at thefr finane1al position with partleular em-

phasis on their ability to generate ineome to service their debts. Ffnal-
Iy. seet10n 3 will try to give an out look on the poliey optfons open to 
these countrfes. 
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1. The lnternal ｳＱｴｵｾｴＱｯｮ＠ of Afrtea today 

Reeent months have show" the pltght of global development strateg1es wh1eh 
are drafted 1n alreond1t10ned eonferenee rooms by globe jetting 1nterna-

tional bureauerats d1seussing the needs of the world's underprivfledged 

population over lavlsh lunches : Afr1cas threaten1ng starvatfon. "The out-

llnes of the n1ghtmare are by now famtl1ar. Ten mfllion people have ab an-
doned thefr normal hornes 1n search of food and water: 20 countrtes have 

been "crltteally" affected by drought; and 30m lives in all may be 1n dan-
ger,.I) 

1.1 . General characterfsties of the African reglon 

Looking at the overall ffgures for 1980 Africa's share of the total world 

populatlon was about 11 percent whereas the1r share of the world GHP 
amounted to only 3.7 pereent. This makes Afriea the poorest continent , 

apart from Asta lncluding China, w1th aper eapita income of $760. To put 
ft in more striking contrast the 1980 GNP of the whole of Afriea was just 

as large as ItalY's.2) It has ta be added, however, that the monettzat1on 

af the eeanamy is not very advanced in Afriea and other critfcism of such 

a erude measure can ce added , nevertheless the yardstlck af $GNP daes gfve 

same idea of the magnltudes fnvalved. Furthermore the Sub-Saharan African 

regian3) does not only 1nelude some of the paarest countries 1n the world-
Chad with aper capita GNP of $80 and Ethiopia with aper capita GNP of 

$140 in 1981 - but also same oil rleh countrfes like Gabon with aper 
cap1ta tncome of $3S10 in 1981, comparable to the per capfta incorne of 

Cyprus. Another 011 exportlng eountry-Higeria-wfth a populatlon of sOrn 

people (almost a quarter of the total population of the region), produces 

same 44 percent of the regional output. 

Hevertheless there is considerable homogeneity within the region. African 

economles are mostly small wlth low average fncomes and sma11 populations. 

Of the 45 countries 1n the region 24 have populations of fewer than Sm 

people. African economies are open and foreign trade typfeal1y accounts 
for about a quarter of the GOP. They are speclalized economies, most of 

them agrtcultural, dependent on the export of two or three primary eommo-
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dft1es. The bulk of the population - rarely less "than 70 pereent-work in 
• !grieuTture and subs1stence-or1ented production still accounts for half or 

more of the total agrleultural output. Out of the urban populat10n of 

about 20 percent modern wage employment absorbs a small proportion of the 
labour force. often 1ess than 10 percent. 4) 

Furthermore other characteristfcs 1n commen are: low adult lfteracy rates 
and a scareity of people educated for modern technological progress, the 

dominanee of land-extensive agrfeultural systems, an extreme ethnfe diver-
s1ty and consequent politfcal fragflfty. All eountries except Liberia and 

Ethiopia have recent1y emerged from eolonla1 rule. The c1imate in most 

eountries-except lesotho and Swazfland-is tropfeal and the population is 
growlng faster than in other regions of the world. 4) 

1.2. Important Indfcators of Afrfcals Oeve10pment 

1.2.1 . Population Indicators 

Turning first to the population development and charaeterfsties 1n Afriea 

in relation to other regions it 1s rather surprtsing that the net popula-
tion growth rate in the seventies compared wfth the sixties was on the ln-

crease in Afrlea from 2. 4 pereent per annum to 2.S percent per annum, 

whereas the population growth rate for all developfng countr1es dee1fned 

somewhat from 2.3 percent per annum to 2.2 percent per annum. The com-

parable rates for Latln Amerfea are 2.5 pereent (2.8 percent 1960- 1970) 

and for the ｲｾｲ＠ East and the Pac1fie, 1.7 pereent (2.2 percent 1960-1970); 
even South Asia mafntained fts growth rate at 2.4 pereent. 5) 

Turnfng to the population growth in urban eentres and the eountryslde from 

1950 to 19S0, low incarne Afriea has the hfghest growth rate of the urban 

popUlation at 7 percent per annum compared w1th 2.5 percent per annum for 
the rural population. The respectfve values for m1ddle-fncome Sub-Saharan 

Africa were 3.1 and 1.1 pereent respeetively. OUTing this period Chfna 
showed rates of 2.5 and 1.8 percent and Indla 3.2 and 1.8 respeet1vely. 

For the period 1980 to 2000 the World Bank expeets the Afriean population 
growth rates to decline to 5.S/1.5 pereent in the low-ineorne African coun-
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tr1es and to 2.9/1.7 percent fn the mfddle-fneome Sub-Saharan Afrlcan 
countr1es.6) 

The rapid population fncrease w11l not only lead to a precarlous food sup-

ply situation but also requfre the creation of many more jobs as the 14-
baur force 1s expected to increase by 3 percent or more 1n same African 

countrfes behl/een no"," and the year 2000. As these countries eannot pos·· 
si bly increase investment with thelr own resources at a rate to match thfs 

gTOWth rate. the need for further borrowlng from abroad arlses from these 
prajectlons. 1n partfcu1ar for the very poar countrtes. 

l l though a gap stl11 exists between health and educat10n In Africa, 1n 
other regions there certalnly has been progress 1n th1s ffeld. In Sub-Sa-

haren Africa lire expectancy has fncreased from 39 years 1n 1960 to 47 

years at the end of the seventfes. an increase of 21 percent. As far as 

education 1s concerned student enrollment has lncreased s1nce 1960 at the 
primary level from 36 to 63 percent, at the secondary level from 3 to 13 

percent and at un1verstty level from vfrtually zero to 1 percent. Hever-
theless h1gh1y tralned technfcians. professionals and managers remaln In 
,hort ,upply.4) 

1.2.2. Economfc Indfeators 

Havlng briefly surveyed the worrylng population prospects we face a simi-

lar ly dire sftuat10n whe" we look at the recent development of the supply 

for basic needs 1n the Afriean regfon. Whereas the index of per caplta 
food productlon (1969-1971:100) Increa,ed to 105 by the end of the ,even-

tles 1n all low-lncome countrles and to 107 fn all midd1e-income coun-
trles. the amaz1ng feature about Africa 15 that Its per captta food pro-

duetton dropped to 91 resp. 95. Because of the importance of agrlcultural 
productlon 1n the total output. GOP growth has decl1ned in the Sub-Saharan 

Afrlr.an low- incorne countr1es from 3.7 percent dur1ng the sixtles to 1.7 
percent durlng the seventles. In the mlddle-fncome countrles of the re-

gion growth has decl1ned from 4.5 to 3.1 percent per annum. In other low-

income countr1es growth has accelerated somewhat durlng that time and in 
m1ddle-fncome countries lt has decllned somewhat. 4) 
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looklng at the strueture of productfon the genera\, p1cture 1s what can be 

expected t f.e. for the whole Sub-Saharan regfon a declfne of the share of 
agrfeulture 1n the GOP from 49 percent fn 1960 to 32 percent fn 1979, 

whfeh was matched by Incresses 1n the share of 1ndustry from 16 to 31 per-
cent and 1n the services seetor from 34 to 37 percent. Curfous, however, 

1s the fact that 1n same eountr1es the share of agriculture has fncreased 
markedly, e.g. 1n Chad from 52 to 70 percent and in Ghana from 41 to 66 
percent4) • 

When consfderfng the structure of the dfstribution of the GOP one notfces 

the followfng sfgn1ffcant sh1fts between 1960 and 1979: for the low-incorne 

countrfes of the region an increase 1n the share of public eonsumptfon 

from 11 to 15 percent coup ted wtth a declfne fn the savfngs ratio from 9 
to 6 percent and a worsenfng fn the "resource balance" from -2 to _9 per-

cent, correspondfng to the current account balance . For the mfddle-incorne 
011 1mporting countrfes of the region the pfcture is roughly the same, 
wlth the current account slid109 from a balance to -4 percent4) . 

As far as inflation development ls concerned progress has been made 1n re-

cent years when the change 1n consumer prfces could be slowed down again 
to abt. 15 percent 1n 1984 after hav1ng accelerated sharply slnce 1977. 

Inflation topped 1n 1981 reach1ng 28.2 percent (after an average of 8.6 
percent 1n the years 1967 to 1976). The question of the orfgln of prfce 
rfses wfll be dealt wlth in the fo1lowing sectfon on foreign trade7). 

Ho reliable figures. however, are published on unemployment rates fn Afrf-

ca but one can assume from the divergent trends cf the lncreaslng labour 
force supply and the slow1ng down of GOP growth that unemployment has 1"-

creased or alternattvely underemployment has become more wfdespread. 

2. Afriea's Foreign Economfc Relatlons 

After hav1ng surveyed the domestfc economlc s1tuatfon in the region with-

out embark1ng on the search for domestic causes of the present malaise the 

emphas1s 1s gof09 to be centered on the quest ion as to what extent the do-
mest1c deterioration has resulted from external shocks . It is certa1nly 
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common know1edge to ,tst factors 11ke ｴｾ･＠ two 011 pr1ee ｳｾｯ･ｫｳＮ＠ the 1nfla-

tton 1n industrlal countrtes, the recesston 1n ｴｾ･＠ developed world, rlstng 
interest rates and spreadlng protectlonlsm but the effects of these fac-

tors on the Sub-Saharan Afr1can region will be quantlfled in the followlng 

sectlon. 

For assessing the future debt service burden tt 1s pract1cal to dlst1n-
gu1sh between earned tncome (wh1eh will also include gifts) and borrowed 

resources. 

2.1. Earned tncorne 

Turning first to the merchandlse trade in the years 1976-78 the commodl-
ti es with the htghest share of Sub-Saharan Afrlcan exports were (ln the 

order of thelr slgnlflcance): petroleum (43.5%), Coffee (10.7X), Cocoa 
(7.1%) and Copper (6X). If one takes the value of the three prlnclpal ex-

port commodltles as a percentage of total exports one obtalns the follo-
wing ratio for the low-tnceme countries of the reg10n-79.6X and for the 

mtddle-lncome 011 tmporters ＶＲＮＸｾＮ＠ Thus one gets an 1dea of the concen-
tratton on a few commodlt1es whlch are not only subject to fluctuatlons in 

demand 1n lndustrtal countrles (whlch st111 buy about 80% of Afrlca's ex-

ports), but also to high tarlffs on partially processed commodttles
4
) 

Same examples of th1s strlklng dtscrimlnatfon agatnst processed commodl-

t1es from Afrtca are: Whereas raw cotton 1s not subject to tariffs ln the 

E[C, Japan and to a low percentage 1n the USA, the rates levled on cotton 
clothes are 13.7% in the EEC, 13.2% ln Japan and 8.8% 1n the USA; Cocoa 

beans can be sold to Japan and the USA without tariff and to the EEC at 
3%, but chocolate Is subject to 27X In the EEC, 27.4% In Japan and 6.5% In 

the USA. Slml1arly, bauxite 1s not subject to tartffs ln the three mar-

kets. but wrought aluminium 1s 1ev1ed wtth 9.7% in the EEC, 11.7% 1n Japan 

and 2.9% 1n the USA. How are the Afrtean countries expected to 1nvest 1n 
lndustrles processlng thelr export commodltles lf they face such tarlffs 

In lndustrtal markets4). 
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All African countr1es have not on1y suffered from protectfon1sm but also 

from the recess10n 1n industrial countrfes whfeh 15 clearly reflected 1n 
the growth rates of thelr export volumes: these dropped sharply from 4.8% 

In 1979 to 1.8X In 1980 and actually shrunk In 1981. Slnce then they have 
reeovered slowly and reached a new peak of 6.6% 1n 1984. Imports cer-

ta1nly reflect the dlfflcultles on the export slde wlth a t1me lag as, for 

developlng eountrles, 1t 1s dlff1cult to sustaln import levels when the 

current tncome decllnes and 10ans are aval1able only at high lnterest ra-
tes. 

The trade prlces certalnly reflect the 011 prtce increases, the inflation 
1n industrial countries and the exchange rate developments, 1n partfcular 

that of the US Dollar. Export pr1ces fell from 1980 onwards reflect1ng 

slack demand for Afrtean exports and a sharp rise of the US Dollar on the 

fore1gn exchange markets. Import prices lncreased markedly in the 1ate 
seventles as a result of the Inflation in 1ndustrial countrles and the se-

cond 011 shock, but s1nce 1980 have decllned due to the successful1 anti-

inflation polfcles in industr1al countrtes and also due to the rlse 1n the 

US-Dollar, lowering the Dollar value of imports denom1nated 1n other cur-
rencles. On the who1e, the terms of trade have deteriorated since 1977, 

wlth the exception of 1979 and the lmprovement ln 1984. 

As a resu1t of these developments the trade balance has deteriorated 

markedly since 1977 and on1y last year took a turn for the better w1th the 
trade def1cit lmproved to $ I.8bn. The balance on the account of services 

and pri vate transfers also deteriorated, large1y as a result of the sharp-

ly rfs1ng interest payments. Interest payments. whfch were less than S 

3bn fn 1977 have been running at about S 8-9bn every year s ince 1980. 
Thls s1ngle ttem has led to a sharp deterioration of the balance on cur-

rent aeeount from a deflcit of less than $ 7bn In 1977 to twfce that 
amount 1n 1981. Slnce then lt has receeded somewhat but unchanged lnte-

rest payments pushed the current account deflcft close to the $ 10bn mark 
in 1984 . The net offlcta1 transfers lead to a constant 1nflow of about $ 

3-5bn every year7). The maln component of this flow 1s foreign a1d. "The 

per capita foreign aid has on average been etght times hlgher in Afrfca 

than in India and one-thfrd hlgher than in Bangladesh. despfte the fact 
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that 1neomes per head are ＱＰｾ･ｲ＠ fn Indfa than in 32 out of the 39 Afriean 

eountr1es, whtle Bangladesh eomes seeond anly ta Chad in the list of the 
world's paarest eountrfes8). Neverthe1ess, OOA (off1e141 development a1d) 

from OAC eauntr1es, 1.e. the flows whfeh were direeted to Afriea, have 
slow1y dec11ned slnce 1980 from S 10.7bn to $ 10.0bn ln 1983, a fact whlch 

ls deplored by the OAC ln vlew of the crlsls ln Afrlc.9). 

2.2. Borrowed Resourees 

When we now turn to the debt creat ing flows into Afri ea attention will 
first foeus on the magnitude of the outstanding ､･｢ｴｾ＠ in part1eular 1n 

eompar1son to latfn Amerfea and the Caribbean. 

Then the structure of debt - creat1ng flows will be eompared and ffnally 

the sign1ficanee of same debt related 1ndicators will be assessed. 

Table: Camparlson of indebtedness (pub11c/pub1icly guaranteed debt and 

private non-guaranteed debt) in Sub-Saharan Afrlca aod latln Amer1-
ca and the Carlbbean at the end of 1983 ln bn USS10): 

Total debt 

of which: 

Latln Amorlca (ln % of tt1) Afrlca (ln % of tt1) 

+ Caribbean 

282.3 (100.0) 58.5 (100.0) 

publfc/pub1.guaranteed 217.4 (77 .0) 55.6 (95 . 0) 

of whlch 

offie1a1 multilateral 21.9 (7.7) 12.9 (22.0) 

off1eta1 bilateral 22.6 (8.0) 20.3 (34.6) 
finanefal markets 165.5 (58.6) 20.0 (34.2) 

Total debt per capita 814.0 1275.0 

Souree: World Debt Tables 1984-85: The World Bank, 1985 
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The above ffgures show that a1though the debt t f Lati" Amer1ea and the 

Carfbbean 1s nearly five times that of Sub-Saharan Afriea, the per eapita 
debt fs onTy about twa-thirds of Afriea's level beeause of t he relatfvely 
smaller populatfon. 

Another strik1ng feature fs the mueh higher share of finaneing through the 

banks in Latin Ameriea. whereas in Afriea the offieia1 flows (multilateral 
as weIl as bilateral) make up this share of total borrowfng. 

looking at the development of the outstanding debt over time, in latfn 

Amer1ea and the Caribbean as weIl as 1n Afrtea the fast growth rates of 

the seeond half of the seventies, when the amounts treb1ed between 1974 
and 1979 in both regions have sfnce not been recorded aga1n. In lat1n 

Ameriea and the Carfbbean the fnerease showed a marked sTowdown fn 1982 

but growth rates in Afriea have stead11y decl1ned sinee 1979. A furt her 

sharp dee11ne of net external borrowing for eurrent aeeount f1nancing in 
the years 1984 to 1986 is forecast for both regions. 

When eons1dering some debt lndfeators, the astonishing result 1s that the 

figures for Afriea are not mueh worse than the ones for latin Ameriea and 

the Carlbbean. Puttlng the total pub11c/publ1cly guaranteed debt ln rela-
tion to exports of goods and services, we arrive at ＲＰＱＮＰｾ＠ for lat1n 

Amer1ea and the Car1bbean and at 197.2% for Afriea . Alternatfvely if one 
puts the same debt aggregate in relation to the GNP, the percentage for 

lati" Amerfca and the Caribbean is 35.1 and 32.1 for Africa. The debt 
serv1ce ratio aceording to the traditional definition of total debt ser-

vice in relation to exports of goods and servfces amounts to 26.1% for la-
tin Amerfca and the Cartbbean and to 20.3% for Afriea10). 

Comparing the terms of borrowing, Afriea does enjoy more favourable terms 
from officia1 eredttors; the1r fnterest rate at 5.8% 1s lower than latln 

Arnerica's 9.1%. The maturtty of 24.3 years for Afriea is also more fa-

vourable than 17 years for latin America: Afrfea also enjoys langer graee 

perfads of 6. 1 years compared with lati" Amerfea's 4.2 years. Ftnally . 
Afriean off1efa1 borrowing 1ncludes a substantial1y htgher grant element 

of 33.2%. whereas latln America's grant element amounts to on1y 6.7%. 
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Terms from private credttors are 5119ht1y more favourable on the lnte rest 

s1de for Afrie! but less so on maturftfes and grace periods than for latl" 

Amerlca. As compensatfon for the less favourable terms for Afrie! 1t 15 

certafnly noteworthy that the proportion of debt at variable lnterest 

rates 15 o"ly a thlrd of the proportion of the latl" Amerlc8n debtIO). 

As tne transactfons of developfng countries wfth the World Bank are loc1u-

ded In the 5tatl5tlc5 under multilateral offle1a1 credtts one has to add 

tne transactions wlth the IMF to round off tne pfcture. Th15 also glves 

an opportunlty to look at the stand-by programmes concluded between Afrl-

ean countrfes and the IMF . At the end of 1984 Afrie! used IHF cred1t to 

the .mount of SOR 7,121.4m, whlch 15 .bout 165.4% of thelr joint quot •• 

In compar1son, latf" Amerlca and the Car1bbean used IHF ｣ｲ･ｾｩｴ＠ to tne 
.mount of SOR 11.752.1m, whlch 15 .bout 178.3% of thelr quota ). Of the 

30 countr1es wh1ch had valid stand-by arrangements with the IHf on April 

30th 1984 the Atrican region was represented by 14 countrtes and out of 5 
, 12) 

extended arrangements Malaw1 was the on1y Africa" country among thern • 

One special comment shou1d be devoted to IDA wh1ch stepped up lts lending 

to Afrlca from SO.9bn 1n 1981 to S 1.2bn In 1983, thus lncreas1ng the 

share of Sub-Saharan Afr1ca from 27 to 37 percent13) furthermore the 

World Bank has recently (end of January 1985) succeeded 1n setting up 4 

Special Fac1lity for Africa with total avallable means of S 1.tbn to be 

1ent on IDA 11ke cond1tfons from July 1985 onwards. The USA has opened 

its Econom1c Poliey Initiative whieh lneludes four Afrlcan countries for 

the first year's expendlture8). 

3. Outlook and Summary 

Ih1s essay has so far tried to colleet the main points so as to be able to 

assess the future external borrowlng requfrement of the Afr1ean regfon. 

As far as domest1e fssues wh1ch will affect the need ror further borrowing 

abroad are concerned a lot af analysis has been done by the well 1nformed 

international organlzat10ns, 1n part1eular the World Bank. However sound 

the underlying statfstfcal material and methods of analysis are. there 

were creeds whfch were lnserted 
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be fa re work was started. tne result of whlch Is ｴｨｾｮ＠ approprlately called 

"gospel" by the Flnanc1al Tfmes correspondent. The original report. as 

quoted under note 4) In the blbl10graphy to thls essay. was sharpTy crftl-

clzed (rom wlthfn Atrf ca and was subsequently fol1owed by a progress re-

port on the orfgfnal, "Agenda for Action". notfng "that the developments 

since 1980 warrent greater cancern w1th the externa1 economic clrcumstan-

ces confront1ng African countrles; 1n a1most al l of them. the external'y 

determlned foreig" exchange s1tuat10n has becorne a major constraint"13). 

This key verdict supports the thesis of thfs essay whfch ls that external 

factors have contrlbuted substantlal1y to the plfght the Afrfcan continent 

1s 1n at the moment. The d1re situation most of the region Is 1n today 

manifests 1tseTf to the outside world 1n the follow1ng alarmlng signals: 

1} The population growth is increasing whfch not only puts astrain on 

the exlstfng food supply but poses a grave employment problem 1n the 
not tao distant future. 

11) Food product1on has not been able to keep up w1th rapid population 

growth and has turned out to be still extremely vulnerable to weather 
cond it 1 ans. 

111) Forelgn trade and the drain on resourees from lnterest payments have 

had their immediate impact on growth and the welfare of the poarest 
members of soclety. 

In v1ew of the famlne ln parts of Afrfca conclusfons 11ke th1s look rather 

faelle as anybody visitfng these aereas can wftness. However. the on1y 

chance for Afrlea to ralse lts volce 1s by sendlng drastic reports from 

the regions concerned whlch of course arrfve too late for preventfve ac-

t10n. Whether 1t 1s on the level of the popular press or of a more sub-
stantfal report like thls one the message Is the same: we cannot turn a 

blind eye on what happens on the "lower decks of our galley-boat" about 

whfch I was wrltlng be fore. Latfn Amerfca has managed to make fts volce 

heard beeause of fts hold over our banking system-that Is areal threat. 

Africd ean only offer pf ctures of starving m'llions-whlch 1s only a moral 
threat. 
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Wh1chever the threat, 10ng term goals are useful to keep 1n mind, bu t 1n 

the short run the most urgent requtrements a5 far as externaT r1naneial 
resources are concerned are to: 

1) reduce international lnteTest levels wnfch at present only help to 

transfer reSQurces (rom south to north, 

11) ensure the flow cf adequate f1nanetal means on reasonable terms to 

enable the borrowing country or region to overcome adverse externaT 

developments wlthout excesslve cutback of thelr standards of lfv1ng, 

111) let the developing countrles earn thelr way tnto the modern fn-

dustrfal age by gfvfng them a chance to lear" and to se1l thelr out-

put at fafr prlces at the end of the day. 

However the division of labour on our gaTTey-boat 1s justiffed we shal1 

all benefft from healthfer and happter erewmembers propell1ng the boat 

forward. 

Motes: 

1) Remark On the eomposttton of the Afr'ean regfon: 

Wherever avaflable . data on Afrfea refer to data for the Sub-Saharan 

Afrtean eontfnent eomprfsed of countries listed 1n the sources and 

definit10ns of var10us World Bank publfeations. In case data for thfs 

partfeular composit10n were not ava11able. a different elassfffcat10n 

for Africa was used. 

2) Remark on f1gures 1n $: 

Thts refers to the US Dollar 

Footnotes: 

1) The famine 1n Afr1ca: As much a man-made as a natural dtsaster... by: 

Anatole kaletsky. In: Finanefal Times, April 3rd, 1985. 

2) The World Bank: 19B3 World Bank Atlas 
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